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L. Iu Peiping there is no campaign of terrcrism in educational institutions
for the purpose of getting teaching staffs and students to conform to
Commmist regulations and to teach and eccept Commmnist doctrine. There
is no read for such a campaign because reither teachers nor students
venturs on sny excursions inte heterodoxy. Wherses at first the students
wors enthusiastic over the new, required courses in llarxism, in recent
months they have lost interest and are ghaent whomever possible. There is
much eritlcism of Communist propaganda efforts among students and teachers,
who complainthet this propaganda is infentile and insulting %o their
intelligence, zince 1t appoars o be airad at farmers and coolies.

2, Contacts betweon most forsignors and their Chiness friends are fairly free
and frequent. | Chinese friends, even these 50X1-HUM
holding efficial positions, spoke freoly of their activities.

3. Thore is Ffairly opon sdmission on the part of the Commmiats that thers
oexists within the Chiress Communiat Party & difference of opinion cver
the queation whether the Party's bast iaterests would be served oy
accomasdation with the Jestern Powers or by continued subservience to the
US5R. The pro-Sowiet faction is headed 9y LIU Shao-chi*. The other faction
is headed by CIOU En-lai,

4. lLany of the militery leaders are inclined to support CUOU., LIN Piso has
reputedly sald on many occasions that he has-Pought against forsign
imperialism 811 of his life, and that he has not done seo in order to
facilitate the spread of Soviet Luperial ism in China. JAO Tee~tung has
shown no indication that he 8pports either fuetion: he sppears to be
trying to act as en impartial umpire between LIU end (HOU. He favered
the lettor by giving him the main role in the preparation for mud conduct
of the Political Consultative Conference (FC),

9. LAO Tee-tung hes three rosidences in the Poiping arew. one at the Hunting
Park, the second at the Jade Cloud Tomplo (Pi Yun SSu), snd a third in
the Jest City. The entire Hunting Park aree, eves bovond the presciacta

of .A0%3 residence, jia heawil i
L ence, 1.6 heavily guarded. | 50X1-HUM
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no further. A new surfaced highway is being built from the VWestern
euvirons of Peiping into the liuunting Park.

6. The Hsin Poiping area, west of tho city proper, is being developad as
& residential site for the functionsrises of the new govornwent. This
Ifxgoject is.in the hands of the noted Chinese architect, LIAIG Ssu-cheng
17 NS ), who is alseo in charge of the desirning snd construction
of the new buildings for the new goversusent, It is now planned that
the wmain ones will be build on the Glacis, Yo the east and north of tho
lepation Quarter.

7. The French Bookstore‘ 3till operate50X1-HUM
in the lobby of the Grande otel de Pekin, though that hotel is otherwiss
entirely given ower to the housing of Communist officials and menbors

of the Kuoaintang Revolutionary Comnitiee and the Demoeratic Leazue, vho

are in Peiping ['or the convening of the the POC,

8. Cusiomers of the bookstore are allowed to enter the lobby of the hotel
simply be giving their purpose. The bookstore is well patronised by
the Communists. In late July an extrernsly prominent buok display included
e large stack of CIIANC Kai-shek's China's Dostiny snd en equally large
stack of gravchenko's 1 Chose Freedom. ‘

Comment. LIU Shao-chi, as secretary of the Centrel Political
Duresu, probably has more poser in the implimentation of policy than
eny other porson in Communist China, 148 lines of control runm in tae
political sphere, through the various regional political bureaus, and
in the military sphere, through the political commissars, down as far
es the pletoon level.
50X1-HUM
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